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Iundependent Auditors’ Report

Bouazd o Direclors
San Juan River Vit age Mctro Disirict
Pagosa Springs, Colorado

Report on the Financial Statements

We have audited the accompaiying firuncial statements of the governmental aczivities, €1 busness4yac
aclivities, each ma'or lund, and the agerepate reciainie lund wlornation of San Juan River Village
Mema District, as of and “or the year ended December 31, 2020, and Z1c relazed notes o the finaicial
stutements, which colleclively comprise the Districl’s bas.e Jnancial saements as hisled in the able of
coulents.

Wanagement’s Respousibilisy for the Financial Stacements

Maaagemert is responsible Tor the prepuraidon and (air preseatution of these dnencial statements n
accordunce witle secouuting priuciples geuerally accepled w the Unied States o Awerice; this jucludes
the design, implementatior. and mairtenance of inforaal coatrol relevant to the preparazion ard fair
presenzacion ol (nanciel statements that aze free from material misslalement, whether due o Fraud or
ewu..

Auditor’s Responsibilizy

Qur responsibilily is Lo express opimions on these Ouancia. stalemenls based on oot audil. We concuc.ed
our gudit in gecordarce with auditing siendards gencrally aceepied in the United States ol Argrica Those
stancarcs cequre thet we plan end perform the zucit to obtain scazonable assurance about whether <xc
(izanciol staternerts are free from zalerial misstaternent.

An audit invalves performing procedures 1o obla™ audil cvidence about the emourts anc d'sclosurcs i1
the financial statements. T ke procedures selected depead on the anditor™s judgment, incliding ke
assessimenl of e risks of muaterial misslalemen. o Je (rancia. s.aernents, wheler Cue o (raud or erro:.
1 mzKing Tr0s¢ “is< asscssmens, the attditor considers internal conrrol rglevent -0 the onriy™s proparation
and tacr presentation of the financial statements m order to desizr audit procedures that are appropriace in
the cucutnstances, but not Jor the purpose ol expressing wu opizior v the effectveness of lhe enuly’s
internal conzrol. According’y, we axpress no such opitior. An audiz alan inchndes evalnaring the
approprialeness ol accounling policies vsed und the reasonadleness of sigrificant accoonling estimales
wade by waragenent, 4o well us evalvatiug e overdll presentation vl e [loaucial slalemewls.

We helicve that the andic cvidence we have ohtaired is sitficicnt and appropriate co pravide a basis for
our cudit 0IMIoNs.

Opinions

[7 our opirior, the financial statements reterred to above presene fairly, in al material respeess, ke
respeclive [Tanciel position ol The covernmenlal uclivilies, the Dusness-lype achiviaes, each major fund,
and ihe aggrcgate remaining Jund iz otwalion ol San Juan River Village Mctro District, as ol December
31, 2020, and ~ac respecetive changes m fmarcial posit:on and, where applicab’e, cash flows thereot” for
the yeor JLen ended m cecordance with accounling prizcples senerally accented in the Lmited States of
Amigrica,

HintonBurdick.com » 888-5646-1277



Other Matiers
Reguived Supplementayy bijformation

Aceouating principles gercrally accepted i1 the United Szates of Amicriea require that the management’s
discussion and analysis end the geaeral fund budgetury comperison informalion as listed m Le lable of
contenis be preseated 1o supplemert the bagic lMaancTal glalemens, Such infornation, although 1o a part
of the besie “nencial scatements, i3 required by the Governmental Acconnting Sta-dards Board, who
considers it Lo be en essentic. purt of Ooancial reporting for placing e duasic Onancial staternents o an
appropriaic oocrasional, ccoromic, or histor’cal coriex, We Tave applicd cenain limived proceduscs Lo
the recuired supplemertary information ir accordance with sudit:ing standerds gencrally accented n ke
United Slales of Azzerica, which consisted of nquiries of anegenen. aboul le metbods ol prepering he
infarmation and co~paring the intbration tor corsistency w'th management’s reponscs to anr
nguazies, the basie financial slaemens, enc other kaowledze we obaiied dmn" our ardil ol the basic
[rancia. statemwenls, We do ol express an oplojon Or provice eny dssuzauce on the iofurmalion because
the 'mitad procednres da nor provids 1.s w'th snfficient cvidence ro express an apinion or provide any
ASKUTUNCC.

(ther [nformalion

Our audit was cordueted Lo L2 purouse ol ormiug opirniuns ou oS Jnencial staicuiculs ta colleetively
comprise San Juan River Villzge Metro Distriet’s besic firancial statcments. The praprictary furds
budgelary cormaurison schecules are presenled (or addilional analysis as equired by the Suate ol Coloredo
and arc nof a recuired par, ol the basic Maanciel siaiemeris

‘I 1e proprietary funds budgelary coziparison schedoles are the resaozsibility of mazagement and were
derived fram gnd rclate dircetly o the .néerly'ng accounting and other records ased to prepare Lic
firuncia. statements. Such information hes been sub:ceted to the audiizg prnc.q.durc,s applied m the audit
of the Jneucial slaenen.s dad cerlain additional procedures, including commparing and seconciling suci
information dircetly fo <1c u-derlying acconting end other records vsed to proparc the financial
stalements or .o the financol stalements Skemselves, aad o ker adcivonzl procedires in aceordance wita
audilioy swandards penerally accepied n the United States of Awerica. In our opiaivz, the pruocielary
finds budgerary comaariani sei1adnles are firy smated in all mazerial sc3pees in relazion to the finarcial
stutements us o waole.

i b, PLLC

HintonBurdick, P1L1.C
St George, Ulal
Jure 25, 2021
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SAN JUAN RIVER VILIL.AGE MLETRQO DISTRICT
MANAGEMENL’S DISCUSSION AND ANALYSIS
Tor the Year Ended December 31, 2020

As managemenr of San Juan Rive- Village Mcetro District, we o'fer readers o the Disrrict™s
fizuncia. statements T1is nermative overview and aralysis of the financial acervitics of the District
[or ke year endec Dece:zber 31, 2020, Pleese reac 1L in conjunction with the accornpanyng basic
tfirancial Starcmaenrs.

FINANCIAL IIIGIILIGIITS

v Tolul assels and delerred oulllows exceeded (o.al labililies o delerred n:Jows (el
posirion) »y $3.6 millior af Th¢ ¢losc of the fiscal year,

v Clotul governrmentel and ausiness-ype nel posilion mereased by a combined ~otal of $17,024.

s I'Fetoral cost ofall Diszrict pragrams for 2020 was $505,931.

v Tle general Jund unassigned Juad balance at e end of 2020 was $°87,324 whicl: is 28.7%>
af tara. (reneral fiind expenditures.

USING TIIIS ANNTUAL RET'ORT

This annual reporl corsisls o a series of Anuncia. slalemens. 1ace thzee componenls of e
[ancial stetewe:ts are: (1) Govermren-wide Lnaucial sane:eats which wiciude the Statement
of Net Position and the Szatement of Aczivities. 'I71c3c statements provide intormation about Txc
achivites of the Disirict g5 o whooe. (2) Fuad lnarcial steternezts ell aow Lagse services were
liranced in 1he 2ozt tcem as well as wial remains 0r Juiuic spending., Fund [zancial statcments
also report the District’s operations in more detatl than the governmenzawide statemerts by
providizy mlommnabion choul the Districl’s most significant lunds. (3) Notes 1o ke lmaacial
statcments,

Reporting (hie Distriet as a Whole
The Statement of Ncet Position and the Statement of Activitics ((GGovernmentaw ide)

A froquently asked quesrion regerdng rthe District’s financial hea'th i3 wheZzer the year’s
acliviies conszibuted positively o the overall Mnancad well being. The Stetement of Nel Posilioa
and e Statemenl of Acliviiies repurt wlv:maiion abou, (he Districl as 4 whole aud abuit ils
activiries ‘n a wey T1aft helps arswer this question. These sraremerrs inclnde all assers, deferred
oulows, liuhililics and defemed mlows vsing Jac acerual basis of tecounuze, whica 13 similur wo
the accounting uscd by wost private-sccior compasics. All ol “Le curzenl year™s “cvenucs and
CX[IeT§es £re Taxon into accourt regardlcss ot'when cash is reeecived ar paid.



Taese lwo statemerts report the Disirel™s net posiion end chenges thezein. Nel aosilioz, ke
dilZereuce belweew dosels plus delecred oulllows and Liabiliiies olus delerced iwlows, dre vie way
to measmre the District™s financial health, or financial position. Over time, increases or deecrcases
m rel posibion 19 an mdicutor of whether ke fnancial heclth is improving or deweriozaling.
TTowever, it is ieporiant 1o cousider viher vou-lwaucial Lactors suclt us clauges b le coudition
of the District’s roads o acenrarcly asscss the overall health of the Distrie.

Tie Statciecw. ol Net Mosivon and 1he Statcwcud of Activitics, present inlonmation about 1ag
tollowing:

s Government activitics — All of the District’s basic services are coasidered to he governmental
achiviaes, included in generel govemmenl. Properly wixes, and caarges for services Enance
wiost ol these eotivilies.

v DProprietery aclivites/Busioess (ype aclivites — The Districl cliarges a (ee 0 cuslomers o
cover most. nt'the cost of the services provided.

Reporiing the DistricCs Most Signilicant I unds
Fund Kinancial Stalements

I ke Amd financial stetements srovide detailed mtormation chout the most sign:ficant funds—mnot
the Districl as 1 whole, Some Tunds are recuired o be established by Stete law and by bond
coverans, Mawever, manageent cstablishes meny other funds which aid in 1he management of
moncy tor particular surposes or meec legal responsibilizies assoc:eted with cic uszge ot cerann
laxes, crarts, and other monrey. ‘The Districl’s (wo major kinds of (unds, governmenlal and
proprictary. 1se ditferent 2ccountirg approaches as ¢xplained helow,

o Governmental Tunds — Maost ol 1he Disiriet’s Das’c services are rcported in gaveramenial
funds. Governmental fusds toens on how resonrces flow in and out wizs the balances
reroaincng al year-ead thal are avaclable for shending. These [unds are repored using an
accounting method cal'ed the snadi’icc acerual accounting cthod, which measurcs cash and
all other finarcial asscts thet can readily be converted to cesh. The governmentsl fund
stulements provide 4 detailed short-term view of the DisirictCs gezeral covertme:l omerdsions
and rhe basic scrvices it provides, Governmenr find i=%ormarion shows wherher there arg
more or fewer firancia. zesourees thas can be spent in the nesr Eoture to finance C1e 1istrict’™s
prograis. We describe (he relauenship (or differences) between governunenlal eclivilies
(-eported in the Statement of Nt Posirion aad the Srzremerr of Aczivires) and goverimental
Finds m o reconeiliation included with the Basic | nencial Staements snd m lootnole 2.

o Propretery fuads — When the Districet charges crstomers for the serviees 1 provides, these
services are gererally reposted n oroprietary luads. Proprieary [unds aze reported n Lae
samc wey that all activirics arg reportsd in the Sraremet of NSt Pogition and I.¢ Statoment of
Aclivitics.



GOVERNMENT=WIDE FINANCIAL ANALYSIS

Net position may scrve over fime as a nsetul indicator ot the Disrrict’s finarcial positioa. The Disrrict’s
combined usses plus delerred oulllows exceeded liabililies plus delerred mmllows by $3.6 million as of
Decemnber 31, 2020 as stwwu in e Kollowiny coudensed statewent vl pel posivdow. O Lis eroourt,
$565,377 i3 nnrestricred and availaslc to meetthe Distriet’s argoing firancial ablgations.

By Zar Lc .erges. porion ol act posiion is the net investment n capital asscts ol S2.987,665 (83.63% ol
total net positior]. This amornt retleets the aveszment in all capitzl assews {e.g. nfrastruccire, “end,
buildizes, and equipmen.) less azy relaed debt vsed (o acquire those assels tha are st oulstancing,
Trese capital asscts arc use 10 provide services o citizeng; conscquently, hese asscls are not available
tor tiure spending. Although the investmens i capital essets is seportec net of debt, it shonld be ao=ed
that the resources needed 1o repay 1his debl zusl be provided (zom other sources sizee copilal asses
themsclves cannat b Used “o liquidare these liabilirics.

Tle Districl hes chosen 0 account [ur s water and sewer operalions in enlerprise [unds which are saown
a3 Business Accivirics,

Tle lollowwg wble sunnrarizes the Disteicl’s govenuneulal anc busmess-ype nel postow es ol
Dacember 31, 2020:

SAN JUAN IUVER VILLAGE MET'RO DISITRICT
Statement of \et Position

GovernmenLal Busimess-yo
activitics activit'es Combined Tolal
12 31/2020 12 31,2020 12/31/2020

Cnerent and ator asacts b 7257.921 i 381,312 S 639.233

Caprial ossels 1,846 998 1,137,667 2.987.665

Taral zssct3 2.107.919 1.578.979 3.620.898

O-Ler liabilizies 4.624 - 4.624

'ocal labil:ties 4,624 - 4,624

Delcrred inllows ol 1csources 49,628 - £9.628

Nes positioz:

Nct investuert

m capitzl 1ssels 1,849 90K 1.137.667 2,987,665

Regdricie€ 29.604 - 19.604

Cnresineced 184,065 3ART.312 365,577

Total ncl position F 2,053,667 S 1L,58979 S 3,577,646

An gdditiona’ portior ol ng: dositior, $19,604 represents resoarces thal are sudjcet (o ¢xteral restriciions
on how they may be used. The remaining halazcs of unsestricted ret position, $365.377 (15.83% of wtal
net position), miy be used .o meet the govesiment’s ongoing valigdiions Lo cilizens and crecitors.



Governmental Activitics

Tte eost of 2ll Governmenzal activizies this year was $312.201 s shown in the Changes i1 Ner. Pagition
stuternent Selow. $226,200 o this cost was paid (or by those who direclly benelited (zom Lhe prograzs.
Overall poverwezewal prograw reveuues, welwdize ntergovermpeuta. aid aud lees [or services were
$226.800.

Tie Disdrict’s programs include: General Goveramicnd, and Tublic Works/Sweeets. Bach prograsi’s
revenues ard expenses are presented below.

SAN JUAN RIVER VILLAGE MEI'RO DISIRICY

Changes in Net Pasition

Governmenlal Business-ype

acrivitics acrivitics Comnined Toral
12 31,2020 12 31,2020 12/31/2020
Revent.es:
Program revencs:
Charges Zor serviees hY 226.%5(X) b 231,306 S 45%.196
Geuerdl reveuues:
l'axes 56.492 - 56.492
Livesimcnd cacnings 728 808 1.536
Other revenue/ (expense) 6.7 - 6.7
Total revenucs 290,780 232,204 222,984
Fxpenscs
(reneral governmien. 3472204 - 3472.204
Walcr - 94,855 94,855
Sewer - 6%,875 6%.%75
Total expenscs 312,204 163,730 203,934
Increase (decrease) 11 net position
hetore trarsters (51.124) (.17 L7.050
Trunsless 172.448 (172.448) -
Nc¢: position, dcgioning 1,932,643 1,622,953 3,555,596
Netposition, ending 2.053.661 $ 1218979 S 3.372.646

Totul resourees cvailable during the year o nance governmentel opesutions were $2,223.423 consisling
ol mer posiion at Jamaary 1, 2020 ol'$.,932,643, progrem ccvenucs of S226.800, and Geacral Revenucs ol
$63,980. Total Governmental Activities experses durirg the year were $342,201. ‘I'rana%er in from the
Business lype aclivities (or $172,448; thus Govermnmenlal Nel Position imcreased by 5121.024 o
$2.,053,667

The foldowing pripls compare program experses o progzam reverues and provide a breakdown of
reyenucs by source for all governmental aelivitics



Fxpenses and Progrant Revennes = Governniental Actvitles
(Lo 1bonsaack)
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Business ‘Tvpe Activitices

Net position of the Bugincss Tyae activitics at December 31, 2020, 25 reflected in 1o Statement of Not
Position was S1.5 million. 1 ze cost of providing all Proomielary (Business ‘Type) actvitiod this year was
£163,750. As showu ixt the statewnent ol Changes w Net Mostiow, the cwounts paid Ly users ol 1lie sy stew
were S231,396 and there wes SO subsidized by capital grants and coatributions. ‘I'kore was a $°72,11%
ransler ouw. of the Busiaess Type aclivilies e the Governzzentas Lype aclivides. General sevenues were
$308, The Nt Position decrcased by $103,974, The leollowing araphs comparc i< 1otal bosiness-type
activiry expenses by service to the charges tor those services and the graph at the bottom of ¢ic page
provides a breakdown of lhe lotal revences Jor business-ype celivilies.

Expenses and Charges lor Services = Business-lype Aclivities
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Financial Analvsis nf the Gcavernment’s Funds

As noted casier, the Digdrict uses fund accounting 1o ensure and ¢emonstrate compliance with
firance-relaced legal reqmrements.

Governmental funds: Trc lfoc.s ol the Disirict’s goverimental funds is o pravide infarmation
on near-term inf.ows, outfows, and Halanees of spendaslc resovrees. Suck informatior 18 useful
in assessing lhe District’s [indzcing requiremenls. Tn particular, vwreserved Cuné belance may
serve a3 a usctill measure of' a government’s 15t resonrees 2vailadle for spending ar the ¢nd of <o
lMscal year.

Tre District 123 anc majo~ governmental find, the gencral tind.

Tle Geweral luud i the prinery opevatiug ‘vud lu: the Diswicl. Al Dece:zber 31. 2020,
nnassigned fand bzlence in the Gereral find was S181,324. Az a messure of the General tund’s
hquidizy, it may be uselol o compase both vzassiamed Tund Hulance end wolal Tund bulunce o
total lund expenciures. Tolal ungssigned Jund balance «cpresents 28.7% ol the 101al General fund
experditures. 'I'ke Jmd balazce of the Distriez’s Geacral fund decreasce by S16X,732 tor the year
ended Decerniver 31, 2020. The General fuad revenues and expeases increased om the prior
year,

Proprictary funds: The District’s proprie.asy Jonds provide the same type of mlommabioz foané
in the government-wide inane™l stalements, bul in maore detail, \et dositio~ and ctangls ir ¢l
posit:on for the yeuar-ended December 31, 2020 for <ac District’s two enterprise fancs (Water and
Sewer) are as [Ollows:

Walcr Scwer Toial
Unrestricled nel posilion 3 102,637 § 27867 S5 381312
T'ora. net position 306,266 652,713 1,51K8.,979
Change in nct position (25..38) (78,836) (.03,974)

Budgetary ILehlighis

General (und revenues ol $250,780 were highe: than bodgeted revezues of $279.290 by $11.390Q.
Actuel expenditures were Iess than budacted expenditures by $63,633,

CAPITAL ASSET AND DEBT ADMINISTRATION
Capital Assets

Tr capital asscrs of the Districs arg those asscts that arg vsed in performance of DisTricr Finctions
me.uwding infraslruclure sssels. Capilal Assels nclude buildings, lanc, and almscuc.re and
syslem improvements. Al cie end of 2020, mel cepilal assess of the povermment acliviues wialed
$1.85 mi~ion and ke net capital assers of the business 4ype activiries were S§1.71 million, The
most signilscan. goverrmeatal capitel adéiton was for the complelion of a Huild:ngz for $356,2 8X.
Tle wost sigaildcdat business-lype capiial addifious duriny (e year wds We addifion auod
improveront of a man hole. Depreciation on capitzl assots for both govemment activitics and
busimess-Llype activilies 19 recogmized m the Govermment-Wide lmaacial slalemenls. (See nole S
o ke [ancial stateneuds.)



NEXT YEAR’S BLDGET AND ECONOMIC FACTORS

11 considering the Distriet™s Budget for the year 2021, the Boazd o Directors ané managem eat
were cavtious as Lo e grow l of revenues and exoendituzes doe 0 a slow ecoromy.

CONTACTING THE DISTRICT’S FINANCIAL. MANAGEMEN'T
Tris fina~gial reporr s ¢esigned to provide our citizens, faxpayers. eustomgrs, investors and
creditors witk a general overview ol Gie DistriclUs  finances and o show the Districl’s

accoulabiliny [or Le woney il seceives. Il you aave questivns cboul JLis report or ueed addiliowal
firancia. infor-atina, contacr the Diszrier Manzgemens.

10



BASIC FINANCIAL STATEMENTS

11



SAN JUAN RIVER VILLAGE METRO DISTRICT

Statement of Net Position

December 31, 2020

Assels

Cash ard casl equivatents
Receivables (net ol allowance)
Interaal balances

[nventories

Preoutd expenscs

Capital assets (ner of accumulated depreciation):

1.ung,

Bu:ldings

Machinery and equipmert
Tmprovements and systems

Total assets

Liabilitics

Accounts payzble and other cvrrent liebilitics
‘Total labilitics

Deterred Inflows ot Resonrces

Deferrec revenue - property taxes

‘Total defer-ed i-flows o resovrces

Net Position
Net irvestrnent in capizal assets
Restricied lor:

Emcrecncy reserve
Unrastricted

‘Total Net Posizion

‘T'he accompanying notes arc 4an integral pars ot the finaacial statements.

Governmental Business=Lype
Activities Activities Total

$ 173097 8 IRGERR S 564,783
63,03 06,656 71,707
J3032 (15,032) -
1,317 - 1377
1424 - 1121
159,040 13.7753 172,793
356,288 - 356,288
38,636 - 38,636
1,206,034 1.123.914 2,419,948
2,107,919 1,518,979 3,626,898
4.024 - 4,624
4.624 - 4.624
49.628 - 4Y.62%
49.628 - 49.62%
1,849,998 1,137,667 2,987,662
29,604 - 19,604
184.065 381,212 505.377

S 2,052,007

12

S 1518979

S 3,572,646
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SAN JUAN RIVER VIL.T.AGE METRO DISTRICT

Balance Sheet

Governmental Funds
December 31, 2020

Assets
Cash and cash equivalents
Accourttls reccivable, net ol allowanees
Property tax rceeivable
Due [rom other funds
Prepaid expenses
Tnventories

Tolal assels

Liabhilitics
Accrued Ligbilitics

[ otal hahilicias

Deferred Inflows of Resources
Deferred revene - property taxes

Total deterred iaflows of cesourees

Fund Balances
Nonspendable:
Inveniaries
Prepaid expenses
Restricted for:
Limergercy reserve
Unassigred

‘T'otal [und balances

latal labilicies, deferred inflows of resources, and

[tnd balances

General
Fund

S 175,097
15,123
49,628
15,032

1,424
1,317

S 257921

S 4,024

4,624

49.028
49,628

1,317
1,424

19,604
181,324

203,669

The ::.cm','.'.lmnying nores re an irfrcg'r'ril part ot the firancial starcments.
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SAN JUAN RIVER VII.T.AGE METRO DISTRICT
Reconciliation of the Balance Shecet ol Governinental Funds
to the Statement of Net Position
December 31, 2020

Amotnts reported for covernmental aczivit.es 12 the smzemenc of net positon
are dillerent because:

Towal Cund balances - govesmmcntal [unds S 203,669

Capiial asscts used in 2overamental acliviics azc not [inencial
resourees snd, therefore, are nol reported in Lhe Zunds.

Goveramentul cap:al sssels P 2.936,805
Accumuiared deprecietion (1.0%6,807) 1,849,998
Totel ne position - governmerr.adl actvilies S 2.053.667

The ::.cm','.'.lmnying nores re an irfrcg'r'ril part ot the firancial starcments.
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SAN JUAN RIVER VIIL.I.AGE METRO DISTRICT
Statement of Revcenues, Expenditures and Changes in
I'und Balances - Governmental kunds
For the Year Ended December 31, 2020

Gieneral
Tuund
Revenuces
Taxcs S 36492
hees 226.8(X)
Imierest jacome 728
Other teveaues 6.760)
Tulal reve:ues 290.780
LCxpenditures
Geacral govemment - roads
Adzzunistrative 41,908
Persoanel 176,980
Roads -5.438
Capial onzlay 391,578
Total expeaditures 631.960
Fxeeas ot revenucs
over (Luder) expendiiures (341.1380)
Other [isancing sowrces (uses):
Transters n 172,448
Tulal otber Logzcioy
sources (1ses) 172.44%
Nes change n fund bzlences (1068,732)
Fund balance, beginning ol ycar 372.401

| tnd balance, end of yeer S 203,669

The ::.cm','.'.lmnying nores re an irfrcg'r'ril part ot the firancial starcments.
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SAN JUAN RIVER VIIL.I.AGE METRO DISTRICT
Reconciliation ol the Statement ol Revenuces, Expenditures
and Changes in I'und Balances of Governmental IFunds
‘I'o the Statement of Activities
For the Year Ended December 31,2020

Amouats reported Zor governmental activities in the stutement of acsivitics are
dittercnt becanse:

Net chiauge in [uod baldrces - kel puvenuuenta, JLods S  (168.732)

Governmeatal furds report capital outlays 13 expend:tures. However, in the
smrcment of ectivities, the costs 07 those assets (s llocared over their astimated.
uselul lives and reported as deprecialion expense. This 1s he arzount by which
capita’ oullay cxeecced depreciation in The carrent. perod,

Capirel ontlay S 256.286%
Deprecialiozl expense (66.532) 289.756
Chenge 1n el aosition of goverzmenlal celivivies S 121,024

The ::.cm','.'.lmnying nores re an irfrcg'r'ril part ot the firancial starcments.

17



SAN JUAN RIVER VIIL.I.AGE METRO DISTRICT
Statement of Net Position

Proprietary I'unds

December 31, 2020

Assets
Curzenl assels:
Cash and cash equivalenzs
Accounts recervable (nec ol el.owance)
Duc trom athor furds
Tolal curreal assets

Noacuzrent asscls:
l.end
Lprove:scnis and sysiem
Accumnulated desrecialion
Tolal noncurzenl ussels
Total assets

I .iapiliries
Cur-enl hab:lilies:
Dr1c to other fiinds

Tolal currezt ickihlies

Total liabilitics

Net position
Nesinvesiment 1z capial sssels
Lresiricted

Tolal net posizion

The ::.cm','.'.panying nores re an irfrcg'r'ril part ot the firancial starcments.

Warer Sewer Combngd
| ané Jund Total
S 126,809 S 262.819 S 580.6R8
4127 2329 6,656
- 13,3227 13.327
130,994 218,61 209,671
12,377 1.376 13,753
1,382,563 775,51 2,.38,074
(631,311) (402 .849) (1,034,160)
763.629 374,058 1,.27,667
294,675 652,713 1,547,338
28,359 - 28.359
28359 - 28.359
28,359 - 28,359
763.629 374.03%8 1,137.667
102.637 278,673 381,312
S ¥06.266 S 652,713 S O1L51K,979
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SAN JTJAN RIVER VILLAGE METRO DISTRICT
Statement Revenuces, Expensces, and Changes in Fund Net Tosition
Proprietary Funds
For the Year Ended December 31, 2020

Waler Sewer Combired
Fund Fiind Tara
Opcrating revenues
Charpss “or services S 132,777 $ 94,69 5 231,390
Total operaring revent.cs 132,777 9%.6°9 231.3960
Operating expenses
Personnel 2214 1,107 3.221
Treasmgne 19116 18.7° 2. 38,1728
Repairs and aintenance 34,444 28,061 62,505
Deprecizrion IR.7X1 200993 59,77G
Tulal opercung exoeuses 94,855 63,875 163.730
Oncrating izcome (loss) 37,922 29,744 67,666
Non=operating revenues (expenscs)
L:terest wcowe 187 621 808
Total penuperd.ing revewues (Bxoenses) 187 621 808
Income belore translers 38,109 20365 68.474
Transters:
Tracslers oul (63,247) (109.201) (172.448)
Changc in net position (25,138) (78.836) (103.974)
Total net posiiou, begiuniug vl year 891 404 731,549 1,622,953
Total net position, end of vear S 860,206 $ 652,773 S 1,578,979

‘I'he accompanying notes are an integral pars ot the finaacial statements.
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SAN JUAN RIVER VIL.T.AGE METRO DISTRICT

Proprictary Funds

Statement of Cash Flows
For the Year Ended December 31, 2020

Cash lTows [rom operating aclivilies:
Caah received from cuszomers
Cash paid ~o supplicrs

Net cash flows (for: operalirg aclivilies

Cash flows frrom noncapital financing acHvites:
L'roceeds (payment) ol jnterfund loan
Trunslers [rom/(w) v.aer inds

Ner cash tlows t-ar 1anecapital financing activirics

Cush Juws [rom capital anod relaced
linancing aclivilies:
Purckasc o capizal assets

Ngt cash Tows a1 ¢zpital znd related
[laanciog deliviies

Cash tlows from investing activities:
Inigecsr incaire

\ot charge in cash and cash cquivelents

Cash and cask ecnivaleats,
includirg restricted cash beginning ol year

Cash and cash equivalents,
including restricted cash end of year

Recoacihalion ol operciing icotne L ne. cash provided
by opcratiag acsivitics:
Ner. opsrarng income (loss)

Adjaziments 10 reeocile net income 10 nel

cash pruvided by operaling eclivilies:

Depreciulioz/amoztizalion

Changss inoperating assews and linb:lizies:

(Ineraasc)/decraase in reocivabies

Nt eash Mows [rom aperating act’vitics

Water Scwer Cembined
Yuad L'vad Lotal
119,209 Po100.334 S 29343
(56,071) (17.880) (103.951)
63,135 22,454 1.2.589
28,340 (12.327) 2.032
(63,247) (109,201) (172.44%)
(3/ 488) (122,528) (157.1:6)
(10,700 (25,170) (35,8701
(10,700) (25.170) (33.570)
187 G621 308
17.732 (94,623) (76,8891
109,135 357440 466,577
126,869 b 262,819 8 3RO.6RY
17922 % 297M 5 67666
28,75 20,998 59,776
(13,568) 1,715 (11.853)
63,135 ) 52454 S 1.5,3589

The ::.cm','.'.panying nores re an irfrcg'r'ril part ot the firancial starcments.
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SAN JUANRIVER VII.T.AGE METRO DISTRICT
Notces 1o the Financial Statemcents

December 31, 2020
Note 1. Summary of Significant Accounting Policics

Sun Juan Vilege Metropohitan Districl 1s a political subdivision ol wae Stale ol Coloraco. The Ihstncl was
orgdwized and es.ablisbed pursvent w e count vider ol wae Dislrict Court ol Archuleld Courty, Colorado
an Ogtaber 9, 1992, The Distrier provides the fallowing, services as entharized by the State Stahie of
Culorado: slreets, waler, samilary sewer, and zecreation lacilitics.

Reporting Entity

TLe reposiing cnlily consists ol (a) the pritmary sovernmernt, Lo, the District, and (b) orgarnicatioas loc
wh:ch zz¢ District is financially accountable. The District is coas.dered fimarcially sccouncabls for legally
separale orgamizabions 1L 1s able o Zmpose its will on zal orgaizabion o theze 15 o potenbial (or Lhe
arganization 10 provide specilic Fnancial henclite 10, or 10 ‘mpoesc specilic financial burdens on, ¢
District. Cons.deration is also given 1o other orgatizations whica are fiseally depeadent; i.c., urable wo
adopt & budgel, levy Laxes, or issue Cebt wiliout aparoval by (he Distzict. Organizauons [or waich Lae
nmanmire and significance of rheir relarionship with the District a<¢ such rhaz ¢crension would canse tic
reporting entiny”s fiaanc:s. statements o be misleacing o7 incomplate aze also included in the reporting
entily.

Bused or e ceriteria above, the Disciel 15 not Maancally accountable Tor eny other catity, nor 13 ke
Diswicl 4 cumpouert vl ol 4y olber suvernierL.

Deseription of Government=Wide Financial Statements

I'te government-wide finegncial statements (i.e., the statemenr of net position and the stetement of
achivites) repom ormetion on el of the nonfiduciary aclivides of the prizary govemmenl azid ils
componend vaits, All (iduciasy aciivitics acc reporied only i ihe lund linancial statccnts, Governinental!
activitics, wiaich normally are supported by taxes, inergovernmenzal revenues, and other nonexchenge
ransuclions, cre reported sepuralely from business-ype acuvities, waich zely o sigmlcant extenl on
Ices and charges 10 exiernal cusiomers “or susport, Likewise, when apalicable, the primary zovernment i%
reported separazely from certain legally separate component units “or which the pnimary governm.ent is
(izancially accountable.

Basis ot Presentation — Government-Widce Financial Statements

While separate gaveriment-wice and fiind finarcial sratcments are preserred, they are ‘nferrclated. The
sovernmentel sclivilics co.umn incomporales data from goverameatul Junds, while business Lype scli vilies
weompozate dita Sow e soveruuenl’s exlerprise funcs. Separale Loancial stelewenls are provided [or

governmenta’ Jinds and proprictary fiinds.

Ao a peuera. tule, the ellect ol wuteruud eotivily Ligs beew elinriuafed [row Uie poverweul wide [uarcial
statcments.
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SAN JUANRIVER VII.T.AGE METRO DISTRICT
Notces 1o the Financial Statemcents
December 31, 2020

Note 1. Summnary ol Sigailicant Accounting Policics, Continucd

Basis of Presentation — Fund Financial Statements

TFe Tind finaacial statemerts Hrovide information abant the gavernment’s finds. Separaze statements for
caca Ffnd cacgory—rgovernmentel und propricasy—uare presented. The emphasis of Tuad Mmaacial
stalewents s oo s govermmewdl al ewlerprise luods, each dispieyed w g separale culvwwn. All
remaining governmental and e~torprise fnds arc aggregated and renorred as nonmajor finds. Major
mdividual goverzmental und en.erprise lunds are teported cs seperale columms i the Tund [mazciul
sLalcraents,

‘I 1e Districl zeporls the olowing 1rajor governzzental Tunds:

Ike General Fund i3 usec to account for all financial resorrces of cic Distries cxeept those
required 10 be accountad for in another Zund. The geaeral fund balence is avaiable (o “ae Disteicl
for any prrposc provided it is cxpended o- cransferred according fo the gencral laws oF Colorado
and T1c bylaws of tke District.

Tre District -cports the 2ol owing ~ajor enrerprise Jinds:
Tle Water Fund accounts [ug (he aclivilies releted w [be Disteicl™s waler syslew.
T ze Sewer Fund accourts for the aclivites reluted Lo Lae Distniel’s sewer syslem.

During the course of apcrations the government kas acrivity between funds for varions purposes. Any
residual balances votstanding al yeor end are teporled uas dug [rozz/to other Cinds und acvazces o /rorm
other lunds, While 1hesc balances arc reporicd in lund lnaacial sieicme:ts, corlain climioalons a:¢ wmadc
in the preparation of the government-wide financial statements. Balences betweer the finds included 1a
governtnentel activities (e, ke govemmenlal Cincs) wre ehmizuted so that only the net armount 1s
in¢'uded as inmcrnal balances ‘n the gavernmental activities ¢olurn Siilarly, balances beiween ke
fands ncluded in business-type activitics (i.¢., the erterprise funds) sre eliminated so thac only the act
amovnl is incluced cs wtermal valances n e business dype acuvilies columi.

Further, certan activiey oceurs curng the yeer involving transfers of resources Hctween fuads. In fund
[rancial slalemers hese armvans are reporled al gross anounls 4s wanslers w/oul. While seported in
find financial sftatements, cerfain clim’nations asc made in rthe prepazation of tic government-wice
Mzuanc.a. slaements. Transfers becween the Tunds included it govesnmenal activities ere ¢liminaled so
(bat ouly e pec amowtl s ircluced as lrauslers o the sovenuneulal actyilies colunnt. Sicalarly.
ha’zneces berween the fiinds incl:ded in bnsiness4ype activitics are cl’minared 50 c1at anly the net amonnt
13 included as 1aterral balznees 12 the busmessLdype acavilics columa.



SAN JUANRIVER VII.T.AGE METRO DISTRICT
Notces 1o the Financial Statemcents
December 31, 2020

Note 1. Summary ol Sigailicant Accounting Policics, Continucd

Mecasurement Focus and Basis ot Accounting

Iz accomnting and financizl reporting trearonc is determined by the applicanlc measnrement foenis and
basis o accounang. Mceasurement locts mcicules the Lyae of tesources being messured such as carrens
Jinancial rescurces or ecunvrnic resources. The basts ol accountiug udiceles the 1oning vl trausactious or
events tor rocogn:tion m 2ac financizl stetements.

Tac govermmen-wide Liaancial slaicnicms arc zeporied using the coonomic resources measuremenl Jocus
and the acerual hasis of accounting. Revenues are recorded when camec and expensces re recorded when
a liubilily s ncvrred, resarcless of vae Crng ol releted cash (lows. Proderly laxes are recognized as
revencs inthe ycar [o- which they arc Ievied, Grams and similar iic3 arc recognized as “cveue &3 soor
as all eligibility requiremerts .mposcd by the provider have been met.

Tr¢ goverrmental find finascial statoments a<c reportsd using s currcnl  finuncial resources
meazsurement focus and the modified acerual basis of aceounting. Revent.es are recognized as soon as
they are both measuzable and available. Revenues are consicered o be available whe: they are collecuble
purpose, the govermment considess revennes o be ave:eble 11 they are collec.ed withiz 60 deys of the end
ol the cuzrent Lscal period. Dxpeodifures generally a:e recorded when @ Lability s wewred, gy wder
acemal zeoountitg. Hawever, dehz service expendimices, as wel. a3 experditires relzred ro compensared
absences, and claims and judements, aze recorded only waen puyzent 1s doe. General capita. asscl
accuisitions arc reposcd as cxpenditures in goveromenta. funds. Issvence ol longdcrsn ¢cby and
accuisitiors urder capitzl Ieascs are reported as other firancing sourees.

Propcay taxcs, [ocs, and ioteesst associaicd witlh WIie currcnd liscal period are all considercd 1o be
suscept:ble to acerual end s0 hiave heen recogrized as revenues of cac currene tiscal pesrod. Entitlements
are recozdec us revenues when all eheiailiyy requirernents are mel, cluding smy hme zequiremen.s, and
the amoun, is reccived during ke period or wiin the availability period or 1is revenug sourse (withia
60 days of year end). lixpenditure-driven grarts are recognized as reverue whea the cualifying
experdilures Lave been jncurred wad all other eligbilily requiretnents have seen met, axd the amoust is
reccived during 11 period or withia the availability acriod ot this revenue souree (within 60 deys o'ycar
end). All other reveaue items ere consicered to be measurable end available oaly whea cash is reecived
by Ihe government.

I ae sroprictary Tunds ere repor.ed usiag the economic resources meosurentent focos aad the gocrual
baxis of accounting.

Asscts, Liahilities, DeFerred Quttlows/Intlows of Resources, amd Net Position/ Fund Balanee
Deposits and Invesiments
Tle Distric.’s cash and cash equivacenls dze considered o be cashi-onhand, demand deposils 4nd short-

tor= investmenrs wirth origi~al manyritics of throe manrhs or 1835 from ke darg of acquisirion tor puroescs
of this note und the stetemeat of cash flows.
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SAN JUANRIVER VII.T.AGE METRO DISTRICT
Notces 1o the Financial Statemcents
December 31, 2020

Note 1. Summnary ol Sigailicant Accounting Policics, Continucd

Receivables and Payabley

Activity between fiiads that are represeatative of lenditg/hborowing arrangemenzs onrstandirg at the ond
ol Lae Rscul year are relerred o as “due 07 or “duc Fom vker Tunds. All trade accourts receivanle are
shown el o vu allowauce (or ancollectible accounts.

Invertories

Governmental fimd-tyse inventorics consiat of gravel materials for strees enc arc valued at e ower of
cos. or zarkel. Invertories (or business Lype aclivilies consist of various darls and supplies and cre valued
al k¢ Tower o7 cos or miarkel.,

Cupital Assets

Capital asscts, whieh incluce; property, plant, equipment, and infrescructire asscts (e.g., roads. bridges,
sidewalzs, dod similar ilems), dre reporled iz .ae appoiceble povermrental o Husiness-ype aclivity
comnmng i1 1z govemment-wide fingncial srarements. Capiral assets are defined by tic Distrier as #s<exs
with an mcividual cost o more Gran S1,U00 and an esumaled cselul Tile of three yeers or more. Such
gosels are recorded al bisturicel cost or esliweted Lustuzival cost U purcaased ve comslracted. Donated
canitzl assets asc rocorded 21 estimared acqnisition valne at the dare of donarion. The cosgts of noral
mainlenenee and repairs tha. do not add o ke value of the assel or materially extend assews lives are nol
caditeliced. [arcrest wncuried during the counstruciion phasc ol capiial asscis ol busincssdy pe activitics is
inc.uded as part ot the canitelized value oF the assets constructed. Property, plart anc cqilipmens is
deprecicied using the sizwivhi-line methiod over the ollowing estitna.ed vselul hives:

Buildmgs 10 vears
lrprovements and syslem 150 39 years
Machingcry, equipment and vehicles 1 years

Deferved Outflows/Inflaws of Resvurces

11 addition to lighilitics, c1c statement o fina-cigl sositios will somctimes report a separace seer.on for
deferred inJows ol resousves. TLis seperale Lnancial staement elemenl, deferred inflows of resoarces,
TCPICECTTS an acquisir'on of 1ot position “hat applics 1o a fumre period(s) and so will not be rosagnized as
an irfow of resources (revenue) urt thal dzse. 'The government has oac items that quality for reporling
w s category. Accorcgly, the ilem, deferred revenue — properiy taxes, 15 reourted o both e
povernmenrzl inds halarce sheet and ke statement of et posirion.

Net Position Flow Assumption

Sozetimes the goverament will Tund oullays [or a perlicu.ar porpose Jom bolk restricled (e.z., Tesimicted
boud or granl proveeds) aud uwrestricted resources. In order 1o calculate the amuonls 10 report as
restricted — net position and unrestricred — net position in the government-wide and proprictary fund
(izancio. stelernents, a Mow assomplon must be made aboul .Le order 11 which the resvurces are
considered 10 be applicd. i iz fhe aovernmert™s palicy 10 congider testrictad —nel posiiion (0 have beer
depletec before imrestricted — net pos:tion is gpolicd.
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SAN JUANRIVER VII.T.AGE METRO DISTRICT
Notces 1o the Financial Statemcents
December 31, 2020

Note 1. Summary ol Sigailicant Accounting Policics, Continucd

l'und Balance Viow assumpliony

Samctimes T2¢ governmeont wit. find artleys for a partienlar prrposc t'am bhoth restrictad end nnrestricted
resourcees (the e of commived, assigmed, and unassizacd lund baincee). [n order o culculate Lae
dmuuuds W ceport ds resiricted, cowmitted, gssipid, aud vuassisued [uud balauce i the goveruneutal
fund financial statements a flow azsumotion must he ade about the order :n which the resources arc
considered o e applied. I is the soveramenl’s policy  corsider restricled ind balance o Luve been
depleted belore ssing aay ol the compoacnis ol urnrcsiricicd lund balance, Funher, when the componcnts
of unzesericted fand balance can be used tor the same purpose, commiczed fuzd balance is depleted first,
(Lllowed by assigzaed Tund balonce. Lnassigzed Tund balance 1s applied TasL.

F'und Balance Policies

Fuad balauee o goveruucutal luuds is repuzted ju various ¢diCgorics based ou ¢ wetue vl aus
limizazions recuiting the usc of sc3ourees for spocific pumpaoses. The govern=ent itscl” car eszablish
hmiaaons on the use of resources through cither a cormmitment (cozmmillee find balasce) or ax
assigninent (assigned [und balance).

The comuutted Cand balance classification includes amouvnts thil can be used only [or the specific
purposcs deterined by a lormal act’on ol ihe governmert™s highest Ieve” ol decis'onanaking authority
I ke District’s Bosrd ot Direetors i3 the highest level of decisionamaking avthority for the government c1at
car, by adoplioz of ar oréinance pzior o Le end o the lscal yeer, cornmit fund balaice. Once adopled,
the Timitazion imposcd Ly the ordirance r¢maing n plage uncil 2 similar agtion is ma<on (the adoarion of
anuther ord:nance) w remove or cevise J1c limeaton.

Ampnnts in the zssigned fiind balance classification zre intended to he 1sed by the gaveriment or
specilic purposes bul do nol meel the eriteria o be classified as commiwed. Distric. management is
autbiorized W assipn aivas [0 4 specilic purpose u accurdance wilh the Disloict’s bodgel policy. Tae
Board may also assign find balance a3 it does whea approvriating, fii1d balance to cover a gzp hetween
estitnaed revenue and approprizlions in the subsequeat year’s appropziated budpet. Unlike cormmilments,
dosigurnents seperally ouly exist tewporarily. I viler words, s additional action does sut runuwally bave
fo be raken for the -cmoval of an assipnment. Conversely, a3 disenssed abhove, an additioral action is
esyenlial Lo either Temove Or revise u commimen..

Revenues and Expenditures/Expenses

Program Reverues

Amounls repored s orograw revenues jnclude charges  customers or applicarts wlo purchiase, use, or
dircetly benetit f-am goads. services, ot privilecges srovided oy a given finerion or scgment, All Taxes.

inc.uding those dedicated “or specific Hurposes. zné other mtemally dedicated resources sre seportec as
eenerel revenues rathier thdan ds progrdlz revenues.



SAN JUANRIVER VII.T.AGE METRO DISTRICT
Notces 1o the Financial Statemcents
December 31, 2020

Note 1. Summnary ol Sigailicant Accounting Policics, Continucd

Property Tuxes

Prope-ty taxcs ars ostablished by Arcmleta Connty. Property caxes attach as an cnfarccable lien on
propery us of January 1 and ere duce azd auyable February 28 aad July 31. A1l unpeid laxes levied n
Jumuary becowe delingquent ou Avgost 1. The Arcluleta County Treasurer cullects all 1ax reveuves due Lo
the District. The amounts are remittec. 0 a monthly besis 7o the iserict.

Proprictiary Funids Operafing and Nonoperating Revenues and Lxpenses

Proprietery Tuads disiinguisa operatiag sevenues and expenses Jom nonoperating ierns. Operaling
reyenucs and sxpenses eencrally tesah [rom providing services and producing and delivering goods in
conneetion with a propriczary fund’s principal oagoing oacrazions. "The principal oncrazing revenues of
the proprielary (uncs ere caarges o customers [or sales and services. Operaling expenses [or e
enrerprise funds inchide the cosr of sales and services. administrative cxopenses, a~d dopreciation o1
canitel ussees. ALl rovennes end expenses rot mocting this definition are reported 48 nonoperiating
revenues 4:d expenses.

Lisc of Estimatcs

Tte proparation of financizl starements i1 confority wic1 acconiting, princinles gecrally aceepted in the
United Slales ol America recuires mancgoement o ke estimales and cssumptions Jaul alTecl ke
reporied amwounts ol 2s¢¢ts and liabililics and disclosusce of contingent asscis and liabilitics af the daic ol
the finaacial seatcmerts and the reported amonnts of” -cvenues and expenditures experses during T1c
reporting period. Actual resulls could dilTer rom Ciose eslimeles.
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SAN JUANRIVER VII.T.AGE METRO DISTRICT
Notces 1o the Financial Statemcents
December 31, 2020

Note 2. Reconciliation of Covernment=Wide and I'und TFionancial Statemendts

I ze movernmental Tund balance sheet includes u reconcilialion between totel sovernmental fond balaaces
and wet pusitivr of governenta activilies as reported w ihe goserwwenl-wide statement ol nel posilivn,
I'=ese differences orimarily resie fro the Inrg4crm cconomic foens of the stetement of net position
versus the current finaacial resources rl]LLH of the governmertul fund balazce sheews. The details of these
dilZerences are 1eporled w the recuetliativ,

Tze povernmentel Cmd swtement ol revenues, expendilures, aad changes m imd balunce tacludes a
rcconcizallon betweea net changes in luad balances-otal goverrmceatal Zunds and chanagcs in et position
of goveramental ctivitics as reported in the government-wide stetement o activizies. These ditferences
are e resull ol converting [rowm the current resvurces meas rement (ocus and modilied accrual basis Tor
governmenigl Mung statements 10 (he ceonamic resanrecs measurement focus and (ull accrual hasis used
for goverament-wide statements. The details of these differezces are renoreed i3 the recone:liation.

Note 3. Stewardship, Cnmpliance, and Accountability

Stewardslup, compliance. and accountabilily are ey coucepls i dellimg the responsibiiues ol tae
Disrrict. The use of budgets and monitoring of ecnity sramis facilizaze the Distriet’s compliance wirh lepal
Tequizements.

Bndgets and Budgetary Accounting

Tac Digtrict’s Board of Dirccors adlicees 1o b Lollowiag proceduscs in establishiag the budgctary cata
retlected in €1z tinancial stetciments:

s I1 accordance witk Srare statutes. priar o Scprember 1. rhe pmpaccd opcrariig mdger is

suomilled W the Bourd of Dircclors oz the calendar year commenciag the Tollowing Junuury 1.

TLe opcraing budgel includes proposed cxpendituses and 1a¢ means of Lnancing them [or 1ac

upcoming yedr, zlang with cstimates for the currert year and aczaal dara for the twa dreceding

yeers. The Stale sawles require more delailed hine iem budgets be submited a1 summery (orm.

[1 addidon, 1oz ditailed line item budects are inc.uded lor adminisiration conrol. The evel ol
control tor the detailad budgets is af the deparmens heac fianetion level.

s Public hearings arc condneted to obrain axpayer coment.
s Prior to Dece~her 31, the bndger is “egally adopred cirongh passzge of 2 resonitian.

o Tag Disirict Cleck is required 0 aresent a monthly reaor 1o the Digtric, Roard ¢xplaiaing any
verianee from the aparoved hudget.

27



SAN JUANRIVER VII.T.AGE METRO DISTRICT
Notces 1o the Financial Statemcents
December 31, 2020

Note 3. Stewardship, Compliance, and Accountability, Continucd

v Appropriatiors lepse gl the end of gacl calendar year.
v lze Board of Direclors may acthorize supplemetal appropriations during Lhe year.

Budge: amounts -nelnded in the finaacial statcments repost both the original end final amenced hidger.
‘| zere were revisions made o the oziginel badeet during the year.

Budges for governmeztal funds are adopted on a basis consistent with secountizg arinciples generally
accepled u the Tniled States of Awerice, excep. lor long4erm receivibles and advances and capital lease
firancing which are budgered wher Tlignidared rather Fan when cic ~cecivakle/liabTiny is ircurred.
Budgzes for entemprise furnds arc adopted on a basis consistent with the saending measurement focus of
the vovermmen.dl fuads.

Expenditures over Appropriations

Per C RS 29-1-108(7), appropria.ions arc made by lund or saending agency (¢.2. ¢epartment) within a
fiand gt the diseretion of the Board of Directors. I'he Bosrd by Resolucion hes made aspropriations ac the
Cand level and thus, expenditures may nol lesally exceed budgeted appropriations al tae fund level. Tae
individnal Sclkediules of Reveaes, Fxpend'mires and Changes in Furd Balances - Budger to Acrmnal
reporls 4s [is.ed i the whle of contents reporl thosce funds that cxeeeded approved budpet sparopriations.

Tax, Spending and Deht T.imitations

Culorade volers passed au amendrment wo e Stale Cunsiiiution, Arlicle X, Seciiou 20, whick bas several
limizazions, itchnding reverme raising. spending abilitics, and oZacr eaceific regniremenrs of s2ate and
locel povemtzens. The Amendmien. 1s complex and subject Lo judicial mierprelabioz.

'zc Amendment requires thar an emergency rescrve be mairtained at ciree pereenc of fiscal year
speadizy (exclucimg ponded deb service). A dotton of Jae Geners. Fund's (end Halance 1s classided as
resiricted lor cmgergencics as ~eguired by the Angndment, The Distric, is not allowed 0 usc 1he
emergency reserves to compensate tor ceonomic cond:tions, revenue shortfalls, or salary or benctit
nersases.

I'Fe District helicves it is in compliance witk the requirements of c1c Amendment. However, ke entity
has tade certein iterprelalions 1 the Atendimenl’s Language  order o deterzine s compliance.



SAN JUANRIVER VII.T.AGE METRO DISTRICT
Notces 1o the Financial Statemcents
December 31, 2020

Note 4. Deposits

A summary of cush ceposits as showa on ke stutemenl o acl susitioz (ollows:

Cas™ an kané S 50
Coszm bark 564,73
Tolul cash end mvestments S 504,7K5
Gavernmental activitics S 175,097
Busimess-Lype acuvilics 38D, 688
S 564,785

Deposits
Custodial Cradir Risk

For ceposits this is tho risk that in c1c cvernt of & bang failure, T1c goverament’s deposit =ay not be
returred o1l

Public Deposie Proteetion Act (PDPA) recuires thet all units of loce! govermmeat deposit cesh i cligidle
public depositories; eligibity 1s deterrnined by se reguators. Amounls on depost. n excess of lederul
insprance levels must be collawcralizgd, The ¢ligible collateral is deiermined by the PDPA The PDPA
allows €1z inszitit-on to create a single collateral nocl for all public funds. The rool is to he mainta:ned by
anolher instilution or hel in wust [or o] the unizsured public deposils as a group. Tle morket value of the
coarcral myst be ar Teast squal 10 1he agaregatc uning.red deposits, Collawgral inthe pool i3 considered w0
be ccual o deposilory insurance pursuant Lo delimaons [sled 11 GASB Statement No. 4). Ao Decesher
31, 2020 vusbh on hand was $50. As oZDecewder 31, 2020 the baak balance ol The District’s deposils was
$561.8a1 af which $250,000 was irsured by tederzl deposizory insnrance and $341.86G1 was collatoralized
by lhe PDPA as zo.ed anrove.
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SAN JUANRIVER VII.T.AGE METRO DISTRICT
Notces 1o the Financial Statemcents
December 31, 2020

Note S, Capital Assets

TEe lollowiag whle summenizes the chemges W cepilal assels for goveramentul acavitics during Lhe yeer.

Governmental Activities: Balance Balance
12/31/2019 Additions Dcletions 12/31/2020
Capital assers, nor heing depreciated:
Lund S 159.040 3 - 5 - 5 150040
Total cap:tal ussets, not Heing depreciazed 159,040 - - 159040

Capital assers, heing depreciared:

Buildings - 336,288 - 350,288
Machinery azd equipment 275029 - - 275,089
In*rastruchrg 2,116,388 - - 7.10,388

Tolul capiwl assels, 2emg deprecia.ec 2421471 356268 - 2,171,763

Less accunulated depreciation loz:

Rui]dihg& - - - -
Machnery azd equipment (124.957) (11,496) - 236,453)
In rastructuse (7958,318) (55.036) - (820,354)
Total cecurzulaed depreciation (1,020,275) (66,232 - (1,086,207)
Tolul canita. ussels, Heing depreciaced, ret 1,401,202 28Y.756 - 1,690,95%
Govermmental actvilies capilal ussels, net S ..560.242 3 280756 S - S 1,849.59%

Depreciation expense was cherpged Lo the Tuaclions/progra=s ol the Dislric. as lollows:

Gavernmental Activities:

Gezeral govermmenl - roads Y 66,532
Total ceprecigt.on ecxpense - governental cetvitics $ 66,332

A3
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SAN JUANRIVER VII.T.AGE METRO DISTRICT
Notces 1o the Financial Statemcents
December 31, 2020

Note 5,

Capital Assets, Continued

I ze Tollowiag whle summurizes the chunges o cupilal assels (or businessype aclivides curing the yeu:.

Business Type Activities: Balance Balance
12/31/2019 Additions Dcletions 12/31/2020
apical £ssets not being depreciated:

Lend S 23,753 S - $ - S 13.753
T'ozmal cepital assers, not heing depreciated 13,753 - - 13,743

Capical sset3 beirg depreciatod:

Lwprove:zeots gad systews 2.122.204 35.870 - 2.158.074
Toml cepital assets, heing depreciated 2,127,204 35,87 - 2,152,074

I.css accumulated deprociatios tor:

Lwprove:zeows auwd systets (974,384) (59,776) - (.,034.160)

Totul accumuluated depreciation (974.384) (59,776) - (..034.160)
Towal cepital asscis, being depeceiated, net 1,147,820 (23,906) - 1,123,914
Business-Lype ac.ivities capilil assets, nel S .,161,5873 S (23,906) ¥ - S 1,137.6€7

Deoreciation expense was charged to ¢ funedons/programs o cxe District as tollows:

BusinessType Activifies:

Wa.er S AR.781
Sewer 20,995
Tote. devrecialion espense - busiuessdype actlyilies S 50.776

AN
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SAN JUANRIVER VII.T.AGE METRO DISTRICT
Notces 1o the Financial Statemcents
December 31, 2020

Note 6. Interfund Reccivables. Payables, and Transfers

Laterlund zeccivables and payebles Tor the year enced December 31, ZUZ0 are as Tollows:

Due Jrom Due o
Other Fy~ds Other Funds
Genesul lurd S 15,032 ¥ -
Waicz Fund - 28,359
sSewer | tnd 13,327 -
5 28.359 b 28,359

Itertund balances resultec from the time lag Hetween cac dates that (1) aferfusd goods and aerviess arc
provided or reimoursuble exoendituzes oceur, (2) transactons are recorded n the accouating sys.ezt, and
(3) paymenis between lunds are madc,

Laterfund renslers for the (scal year enced December 31, 2020 are as [ellows:

Transters Ount:

Waler Sewer
T~ensters In: Find Hund Total
Geaeral 1and 5 63,247 S 109,201 S 172,4<%

S 63247 S 109201 S 1P NE

I rensters are used to (1) move revennes from the fund thae statute or hudget requres to coleet them to
the Tund the statule or budget mequoires o exoend them and (2) vse vnresincted revenues collecled i Lag
generel Tind W linance various programs accounted (or i1 other ‘unds n accordance with hadactary
authorizations.

Note 7. Risk Management

T:ie District s exposed 1o various risks ol Luss related o oty tbell ol Jazzape ~o. aud desuciion ol
asicts; crrory and omission: and gencral lizkility. The Distriet has pureaascd irsurance through
cormmercial companies Rz pro.ection for suid risks.

\ )
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SAN JUAN RIVER VIL.T.AGE METRO DISTRICT

REQUIRLD SUPPLEMENTARY INI ORMATION
BUDGLETARY COMPARISON SCHEDULES

FOR THE FOLT.OWING MAJOR FLIUNDS:

Tke General Tund 15 vsed b account (or all financial resourees o Lag Distric. excepl those
required 10 be accountsd lor in another “und, The geacral lund balence is ava™able 10 18 District
for any prrposc provided it iy expended o cransterred accosding to the general laws of Colorado
and e bylaws ol lie Dislricl.
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SAN JUAN RIVER VIIL.I.AGE METRO DISTRICT
General Fund
Schedule of Revenues, EKxpenditures and Changes in IF'und Balance
Budget and Actual
For the Year Ended December 31,2020

Bucreted Amocnls Actuul Variazce wilh
Revennes Original }Fnal ATTauUNTs Finzl Bndget
Taxcs S 52,270 S 52,270 3 364Y2 N 4,222
Foes 224220 224.220 226,800 2,580
Iuterest ncuie 400 400 728 328
Miscelliancous zevesues 2.500 2.500 6.760 4260
Tolul revenues 279.350) 279.3%) 290,780 1,390
Expenditures
(renerel governmone - »pads
Admizistelive 61,230 61.230 41,90% 19,322
Personrel 171,118 171,118 176,986 (2,80%)
Roads 60.165 60.165 18.48% 4..677
Capital outlay 336,000 400,100 394,578 5,572
Total expenditures 631,513 695,613 (31,960 63,653
Cxcess ul revenoes uver
(nades) expeaditnres (352,123) (416,223) (341.180) 75,043
Other [loancing sources (uses):
I'ranslers in 112,44% 112.44% 172,44 60,000
Tolal other dnencing sources (uscs) 112.448 1.2.448 172,448 60,000
N\er change in fird balance (739.675) (303.775%) (168,737) 115,043
Fund halance, beginning of'year 372,101 372,101 372101 -
Fund balaace, end ol ycar S 132,726 § 08,676 3 203,669 S 135,043
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SAN JUAN RIVER VILILAGE MLETRO DISTRICT
SUPPLEMENTARY INIFORMATION
BUDGLETARY COMIARISON SCHEDULES
FOR THE FOLLOWING FUNDS:

Enterprise Funds
Luterp.ise Tunds are used w accuiad Lug voeraiions 1t are Luouced and operated W a waiwer siwwldr
to privaze msincss onterprises, where the intont is that the costs of praviding poods ot services tn the
vereral public on a continuing Husis be fnanced or recovered pritnarily throuveh user cherpes. The
Ludgets Lor e ewerprise luuds bave Leen prepared and presenled on o mnodified eceraal Lasts which
8 &n accounting basis other than (FA AP ror enferprise tunds.

The Water Fund accounis for the activitics relaied 10 the Disi7el™s waler sysiem,

I'he Sewer Fund accouns for the celivilies related 1o the Distoicl’s sewer sy sterr.

(NS
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SAN JUAN RIVER VIIL.I.AGE METRO DISTRICT
Water Fund
Schedule of Revenues, IExpenses and Changes in Net Position
Budget and Actual with Reconciliation to LS GAAD Basis
For the Year Ended December 31, 2020

Budacted Amonats Actual Variance with
Onrimal [lual Amou:ls ['1na. Budgel
Revenues
Charges tor scrvices §F 92281 § 02,281 $ 132,777 $ 40,496
fnteres, ingore 200 200 187 (13)
‘l'ata. revenics 02 £X] 02 £%] 132,964 40,483
lixpenscs
Personncel 3,500 3,500 2,214 1,286
Waler t-eatment 56,470 56,470 19,416 37,054
Repaies anc meintenance 27,£20 27,420 34,444 (7,024)
Transles oul. 63,247 63,247 63,247 -
l'ota. cxaenses 150,637 150,637 119,321 31,316
Chrange i nel position - budget besis bo(58,156)  § (58,156) 13,643 % 71,799
GAAP Besis Acjustmerts
Depreciion (38,781)
Change 12 net pasition - GAAL besis (25,138)
Ne¢l position, begnziny ol yeur 891,101
Net position, end of year ¥ 866,206
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SAN JUAN RIVER VIIL.I.AGE METRO DISTRICT
Sewer Fund
Schedule of Revenues, Expenses and Changes in Net Position
Budget and Actual with Reconciliation to LS GAAD Basis
For the Year Ended December 31, 2020

Budeered Anouats Ac.aal Variance witl:
Original Final Amonnts Final Budae:
Revenues
Chacges lor services P 66766 5 95266 b 96,619 S 3,353
[nlezes! nicome 500 300 621 121
Totul ~evenues 67,266 03,766 99,240 3474
lixpenscs
[2rsonne. 3.004) 3.000 1,107 1,893
Sewer eatmeat 203,560 230.070 18,712 2:1.358
Repeirs and maiater.ance 73,01 73,101 28,001 45,040
Trenslers 19,201 109,201 109,201 -
Totul exocnses 388,008 115,372 157,081 25829,
Changs i1 1¢s posilon - oudgel basis b o32°402) S (219,606) (37,841 S 261,765
GAAP Basi> Adjus.zuenls
Depreciation (20,995)
I'otal GAAI basis adjusiments (20,995)
Chaage 12 act position - GAAD basis (78.836)
Net positior, begitning of yeer 731,549
Netf position, end ot year boo6s2713



